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The following data was

compiled by McGladrey Capital
Markets’ Media, Entertainment
and Gaming Investment
Banking Group and shared
exclusively with our industry
clients and contacts.

By tracking all related industry
transactions, we constantly
strive to bring you the most
up-to-date and accurate view of
important trends and relevant
financing activity within the
gaming industry.

We trust you will find this
information valuable in
achieving your business and
financial goals.
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Market Outlook

Opening of Marina Bay Sands Highlights Significant Expansion of Gaming Industry’'s Key
Ports

Under much fanfare, Las Vegas Sands
(NYSE:LVS) established a significant new
beachfront in the Gaming World with the
recent opening of its $5.5 billion Marina
Bay Sands. After a 45-year ban on casinos,
Singapore recently re-opened its doors to
the gaming industry with an aim to double
tourism revenue by 2015 and shed what Prime Minister Lee Hsien Loong called an “unexciting”
image. Marina Bay Sands shares the new gaming venue of Singapore with Resorts World's Sentosa
property, which opened earlier this year in February.

Early results are encouraging. On June 28, the Singapore Tourism Board confirmed that 30.3%
more visitors visited the city-state in May 2010 over May 2009, an improvement largely attributed
to the soft launch opening of the Marina Bay Sands over the last weekend in April. The casino is
projected to stimulate an additional $2.7 billion (0.8%) to Singapore’s GDP by 2015.

With expectations of 150,000 daily visitors by the time the project is fully completed in 2012,
LVS's CEO Sheldon Adelson sees annual profits topping $1 billion. This is almost 30% above
the consensus estimates. Adelson recently went so far as to boldly predict that the Company
could recoup its development costs within the next five years. That is certainly an aggressive
prediction given the project's significant price tag. With 2,560 rooms, the Marina Bay Sands
investment cost puts it behind only MGM Resorts’ CityCenter in Las Vegas as the second most
expensive casino property in the world.

One thing is clear, Adelson and LVS clearly
have made Asia a key part of their future
Percent growth strategy. The Singapore launch is

May Gaming Revenue

Gamingiares b ORI preceded by the Sands Macau's opening
Statewide 8472 889.2 471 in May 2004, followed by the Venetian
Clark County 7147 416 -44 | Macau's opening in August 2007. By
Strip 4502 14808 64 2012, consensus estimates indicate that,
I 129 132 07| 3@ percentage of EBITDAR, Las Vegas
operations will represent less than 25% of
North Las Vegas 26 208 88| LvS" total company EBTIDAR.
Laughlin 392 413 51
Boulder Strip 617 645 51| Along with many fellow casino operators,
) Las Vegas Sands is banking on Asia to
Mesquite 99 105 59 . .
provide the gaming revenue growth that
Balance of county 821 86,5 11 has been absent in recent years from its
Washoe County* 704 765 79| US. based gambling venues. When Las

Source: State of Nevada Gaming Control Board

Based on taxable gaming revenue collected from gaming establishments with
restricted and nonestricted gaming licenses

* Washoe County includes Reno, Sparks and North Lake Tahoe

Vegas Strip casinos recently reported a
6.4% drop in May's year-over-year gaming
revenue, it marked the end to a brief
recovery seen in the gaming industry over the last few months, a stall mirroring the national
economic picture.

Outside of the weak economic climate and poor consumer confidence, additional pressures on
Las Vegas and Atlantic City casino operators is felt from the growing presence of tribal gaming
alternatives in many states along with the increased appetite by historically gaming-averse
states to relax these restrictions in search of new or enhanced tax revenue options.

These challenges have led LVS and its key rivals, WYNN resorts (Nasdag: WYNN) and MGM-Mirage
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(NYSE: MGM) to the former Portuguese enclave of Macau and now, to Singapore, where over 30 recently
established casinos by these three gaming make Asia a key gambling venue for many years to come.

World Series of Poker Main Event Attendance Figures Thrusts Poker Back into the Spotlight

When Benny Binion invited six of the world's best known poker players to his Horseshoe Casino back in 1970 to
play in the first-of-its-kind World Series of Poker (WSOP), it's hard to believe that he could have imagined that
one day the WSOP would become an annual event played by thousands and watched by millions. This year's
WSOP stretched over a three-month period, starting in May, and featured 57 events culminating with the “Main
Event.” The Main Event is played over a 2-week stretch, sports a hefty $10,000 entry fee, and in 2010, featured
over 7,300 entrants, representing the second largest poker tournament in history, to only the 2006 Main Event.

Looking back over the recent surge in this centuries-old
card game from a casual event to an economic powerhouse
in the gaming world, one can point to three key incidents
that came together to thrust poker into the national
spotlight. The first of these was the introduction of the
“pocket cam” in 2002. The pocket cam, also known as the
hole cam, positioned a hidden camera at each seat of the
> e poker table to provide visibility into the hole cards of each
player. This drew audiences into televised events as viewers were able to “play the game” along with the
actual participants. The second was ESPN's 2003 decision to expand coverage of the WSOP to include the
entire tournament, with a “Featured Table.” The Featured Table included the recently introduced pocket cams
and thus allowed audiences to participate live with players in each televised hand. The tournament was also
broadcast as if live, though on tape-delay. Still, in 2003, the Main Event featured only 839 entrants.

The tipping point was the emergence of the casual player’s hero, Chris Moneymaker. Hollywood could not
have scripted a better hero or coined a better name. Moneymaker made history by being the first winner of
the main event to have gained entrance to the tournament by qualifying through an online poker site. ESPN's
decision to expand coverage, the blow-by-blow strategic transparency provided by the pocket-cam and the
Moneymaker win brought home the possibility to any casual player that not only could they play in the Main
Event, but that they could win the Main Event.

When the entrant pool tripled in 2004 to 2,576 players, Harrah's Entertainment, recognizing the transformed
landscape, acquired Binion's Horseshoe to obtain the WSOP brand, selling the casino and hotel almost
immediately to MTR Gaming Group. The tournament was immediately moved to Harrah's Rio property, located
off the Las Vegas Strip. Entrants doubled in 2005 and then increased to a still record figure of 8,773 entrants
in 2006.

The growth of poker this past decade has made celebrities of poker professionals and also introduced many
new companies to the increasingly popular world of online poker, despite a 2006 U.S. ban on internet gambling.
Christiansen Capital Advisors (CCA), a leading research group into the gaming industry, estimates that online
poker revenues grew from $82.7 million in 2001 to $2.4 billion in 2005. They key beneficiaries of this explosive
growth include online poker sites, stretching from veterans like PartyPoker to newer entrants like Bodog
and CarbonPoker, tribal gaming arenas, software-based tournament managers, and casino supply sites which
support the increasingly sophisticated home game. McGladrey estimates, with the game’s hyperbolic increase
in popularity since 2005, that the industry’s current annual revenues are likely north of $10 billion.
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Closed Target Target Description Acquirer Value ($mm)
04/01/2010 | Rainbow Casino- | Rainbow Casino-Vicksburg Partnership, Isle of Capri 80.0
Vicksburg L.P. operates a casino resort. Its gaming Casinos Inc.
Partnership, L.P. | facilities include slots and table games. (NasdaqGS:ISLE)
To the right is a list of recent 11/11/2009 | Youbet.com, Inc. | Diversified provider of technology and Churchill Downs, 118.3
. L . pari-mutuel horse racing content through Inc.
transactions within the gaming internet and telephone platforms.

sector, including valuation
information where available.

Private Placements

To discuss these or other Closed Target Target Description Value (Smm)

t fi , indust 06/14/2010 | Zynga, Inc. Zynga, Inc. operates as an online social gaming company. It 150.0
ransactions in your Inaus I’y, offers casino games, word games, board games, role playing
p/ease contact us. games, and party games, as well as casual online games.

04/29/2010 | Pinnacle Pinnacle Entertainment, Inc. develops, owns, and operates 350.0
Entertainment casinos, and related hospitality and entertainment facilities in
Inc. (NYSE:PNK) | the United States and internationally.

04/14/2010 | MGM Resorts MGM Resorts International, through its subsidiaries, owns and 1150.0
International operates casino resorts in the United States. The company's
(NYSE:MGM) resorts offer gaming, hotel, dining, entertainment, retail, and

other resort amenities.

Source: Capital 1Q, Mergerstat, Mergermarket and Capital Markets
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In this section we list upcoming
industry events that might be of
interest to you.

To find out more about upcoming
events, click on the links.
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Upcoming Events

W Global Gaming Expo

& November 15-18
Las Vegas
I \\/\v.globalgamingexpo.com
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Having experienced investment
bankers help you navigate
through the intricacies of a

complex transaction can pay
huge dividends.

Our clients and professionals in
the M&A community know and
trust us for our in-depth industry
knowledge, global capabilities,
seasoned leadership and
middle-market focus.

Let experience be your guide.
Contact McGladrey Capital
Markets today.

McGladrey

Capital Markets LLC

Mergers - Acquisitions - Divestitures - Capital Raising
Fairness Opinions - Recapitalizations - Restructurings
Costa Mesa - Chicago - London

888.900.0411 - www.mcgladreycm.com

Member FINRA.

International mandates are handled by or in conjunction with McGladrey
Capital Markets Canada Inc. (limited market dealer registered with the
Ontario Securities Commission) or McGladrey Capital Markets Europe
Ltd (authorized and regulated by the Financial Services Authority).
©2010 McGladrey Capital Markets LLC

Industry Professionals

Jay S. Sherwood

Senior Managing Director
714.321.8620
jsherwood@mcgladreycm.com

Mr. Sherwood has over 25 years of investment banking experience primarily
representing middle-market companies in capital raising, mergers and
acquisitions, and financial advisory transactions, including fairness opinions. He
has provided merger & acquisition services representing more than $1.5 billion in
transaction value and has been responsible for raising more than $4.2 billion in
equity and debt financing. Mr. Sherwood has provided capital raising and financial
advisory services to many public and private media, entertainment and gaming
companies including All American Communications, Aaron Spelling Productions,
Robert Halmi Inc., Peace Arch Entertainment, Cinergi Pictures, Hal Roach Studios,
HRI Group, CBS/Fox Company, Walt Disney Company, Caesars World Inc., Caesars
World Finance Corp., and Monarch Casino & Resort Inc.

Prior to joining McGladrey, Mr. Sherwood was a Senior Managing Director at FTI
Capital Advisors, a subsidiary of FTI Consulting, Inc., and was responsible for
the firm's investment banking practice in the western U.S. Before that, he was
managing director, head of investment banking and merchant banking, and a
member of the board of The Seidler Companies Inc., a leading regional investment
banking firm based in Los Angeles.

Mr. Sherwood has also held senior investment banking positions with Prudential
Securities, NatWest Markets and Drexel Burnham Lambert. He received a B.S. in
Finance (magna cum laude) and an MBA, both from the University of Southern
California where he is a frequent guest lecturer in the Marshall Graduate School of
Business. Mr. Sherwood also holds FINRA Series 7, 63, 24 and 79 securities licenses.

Muizz Kheraj, CFA
Associate Vice President
714.321.8206
mkheraj@mcgladreycm.com

Mr. Kheraj joined McGladrey Capital Markets in 2007 and since joining has been
involved in numerous M&A transactions, recapitalizations, debt and equity capital
raises, and fairness opinions for middle market clients in such diverse industries
as Media, Entertainment & Gaming, Technology, Aerospace & Defense, Food &
Beverage and Consumer Products. Prior to joining McGladrey Capital Markets,
Mr. Kheraj served in the corporate finance and treasury group with International
Rectifier Inc., where he supported financial planning and analysis, managed risk
associated with foreign currency exposures and oversaw the annual capital
expenditure process. Before that, Mr. Kheraj spent nearly a decade in several
engineering and technology positions and has worked in a myriad of industries,
from aerospace to media to entertainment.

Mr. Kheraj obtained a bachelor's degree in aerospace engineering from the
University of California, Los Angeles, a master's degree in electrical engineering
from California State University, Los Angeles, and a master's degree in
business administration from the University of Southern California. He is a CFA
charterholder, is certified as a Financial Risk Manager and holds FINRA Series 7, 63

and 79 securities licenses.
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